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SUBJECT: OPIC CLAIMS SETTLEMENT - TWO BANK OF 

AMERICA LOANS (CHILE) 

1 . SUMMARY. OPIC IS PRESENTLY CONCLUDING ARRANGEMENTS 
WITH BANK OF AMERICA AND THE GOVERNMENT OF CHILE WITH 
RESPECT TO THE OFFICIAL ASSUMPTION BY THE GOC AND RESCHEDUL- 
ING OF TWO LOANS ORIGINALLY MADE BY BANK OF AMERICA TO 
INDUSTRIAS DE CELULOSAS ARAUCO, S.A. ("ARAUCO'') AND 
PETROQUIMICA DOW, S.A. ("PETRODOW”). AS PART OF THE 
CLAIMS SETTLEMENTS BETWEEN THE BANK OF AMERICA AND OPIC IN 
1973 AND 1974 WHEN OPIC PAID BANK OF AMERICA SEVERAL 
INSTALLMENTS DUE TO BANK OF AMERICA ON THESE TWO OPIC 
INSURED LOANS, THE BANK OF AMERICA AGREED TO SUSPEND THE 
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FILING OF CLAIMS AGAINST OPIC AND NEGOTIATE AN ASSUMPTION 
AND RESCHEDULING OF THE ARAUCO AND PETRODOW DEBTS WITH 
THE GOC, IN EXCHANGE FOR WHICH OPIC WOULD PLACE ITS 
COMPREHENSIVE NON-REDUCING GUARANTY ON APPROXIMATELY 75 
PERCENT OF THE AMOUNTS RESCHEDULED. THE TWO NEW RESCHEDUL- 
ED LOAN AGREEMENTS AND GUARANTY AGREEMENTS WERE SIGNED IN 
WASHINGTON ON SEPTEMBER 29, 1977. SINCE SEVERAL MINOR 
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DOCUMENTS REMAIN TO BE PREPARED AND SIGNED BEFORE THE MAJOR 
AGREEMENTS TAKE EFFECT, A CLOSING IS NOW SCHEDULED TO 

CONCLUDE THIS ARRANGEMENT IN SANTIAGO ON OCTOBER 20, 1977. 

2. HISTORY. IN 1972 AND 1973 THE BANK OF AMERICA FILED 
THREE CLAIMS WITH OPIC AFTER THE TWO ORIGINAL BORROWERS, 
ARAUCO AND PETRODOW, HAD DEPOSITED SUFFICIENT ESCUDOS 
WITH THE BANCO CENTRAL AND IT WOULD NOT CONVERT THESE 
ESCUDO DEPOSITS TO PERMIT ARAUCO AND PETRODOW TO REMIT 
DOLLARS TO MAKE THEIR PAYMENTS TO BANK OF AMERICA. ON 
JULY 27, 1973 OPIC PAID BANK OF AMERICA USD 3,010,272 TO 
COVER PRINCIPAL AND ACCRUED INTEREST ON THE INSTALLMENTS 
DUE FROM ARAUCO ON DECEMBER 31, 1971 AND JUNE 30, 1972. 

ON JUNE 18, 1974 OPIC PAID THE BANK OF AMERICA USD 
2,633,876, REPRESENTING INSTALLMENTS OF PRINCIPAL AND 
INTEREST DUE FROM ARAUCO ON DECEMBER 31, 1972 AND JUNE 

30, 1973. AT APPROXIMATELY THE SAME TIME, I.E., JUNE 
13, 1974 OPIC PAID THE BANK OF AMERICA USD 463,207, 

REPRESENTING THREE SEMI-ANNUAL PAYMENTS OF PRINCIPAL AND 
INTEREST DUE FROM PETRODOW FOR THE PERIOD FROM DECEMBER 

31, 1971, TO DECEMBER 31. 1972 AND SIX QUARTERLY 

INTEREST PAYMENTS DUE FROM PETRODOW FOR THE PERIOD FROM 
OCTOBER 1, 1971 THROUGH JANUARY 2, 1973. 

3. DETAILS OF CLAIMS SETTLEMENT. THE CLAIMS SETTLEMENT 
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ARRANGEMENT IS EXPECTED TO BECOME EFFECTIVE ON OCTOBER 
20, 1977 AT WHICH TIME IT IS ANTICIPATED THAT THE TWO 
NEW RESCHEDULED LOAN AGREEMENTS AND ASSOCIATED OPIC 
GUARANTIES WILL GO INTO EFFECT. THE TOTAL AMOUNT OF THE 
OPIC GUARANTIES ON BOTH THE NEW PETRODOW AND THE NEW 
ARAUCO LOANS IS USD 5,266,370. THE INTEREST RATE ON THE 
UNDERLYING OBLIGATION IS 6 1/2 PERCENT. WITH RESPECT 
TO THE ARAUCO LOAN, AT THE TIME OF THE CLOSING, BANCO 
CENTRAL WILL PAY APPROXIMATELY USD 3.5 MILLION, 
REPRESENTING A 20 PERCENT DOWN PAYMENT, PAYMENT OF 
CERTAIN OVERDUE PRINCIPAL AND INTEREST AND REIMBURSEMENT 
OF CERTAIN FEES AND EXPENSES, SUCH AS LEGAL FEES, OPIC 
GUARANTY FEES AND OPIC INSURANCE FEES. THE SAME COSTS 
WITH RESPECT TO THE PETRODOW LOAN TOTAL APPROXIMATELY 
USD 800,000. THE FINAL PAYMENT UNDER BOTH THE NEW 
ARAUCO AND PETRODOW LOAN AGREEMENTS IS TO BE MADE ON 
DECEMBER 31, 1983. THE UNMATURED PORTIONS OF THE 
ORIGINAL PETRODOW LOAN AGREEMENT CONTINUE TO BE COVERED 
BY AN OPIC INSURANCE POLICY. 

4. THE ONLY REMAINING OPIC CLAIM WHICH AROSE IN CHILE IS 
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THE FORD MOTOR COMPANY CLAIM, WHICH WAS FILED IN 

NOVEMBER 1972. THIS CLAIM HAS BEEN HELD IN A STATE OF 
SUSPENSION AT FORD'S REQUEST SO THAT IT COULD 
CONCLUDE NEGOTIATIONS WITH THE GOC. CHRISTOPHER 

UNCLASSIFIED 

NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: CLAIMS, DISPUTE SETTLEMENT, BANK LOANS, DEBT REPAYMENTS, LOAN AGREEMENTS 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 07-Oct-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 -Jan-1 960 12:00:00 am 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977STATE241 199 

Document Source: CORE 

Document Unique ID: 00 

Drafter: GC MAWISS 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D770368-1159 
Format: TEL 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19771081/aaaacrij.tel 

Line Count: 121 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 

Message ID: a0555734-c288-dd11-92da-001cc4696bcc 

Office: ORIGIN OPIC 

Original Classification: UNCLASSIFIED 

Original Handling Restrictions: n/a 

Original Previous Classification: n/a 

Original Previous Handling Restrictions: n/a 

Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 25-Jan-2005 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 992325 
Secure: OPEN 
Status: NATIVE 

Subject: OPIC CLAIMS SETTLEMENT - TWO BANK OF AMERICA LOANS (CHILE) 

TAGS: EINV, Cl, OPIC, BANK OF AMERICA 
To: SANTIAGO 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/a0555734-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



